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Case Development Process (NIBC 2014) NIBC 2011 NIBC 2012 NIBC 2013 NIBC 2014
Valuation Valuation Valuation Valuation

Analysis of Trends and Key Players:

LuglEny Analsls LGF, TWX, DIS, VIAB, FOXA, DWA

Selection of Company:

[l | R L Lions Gate Entertainment

LGF: History, Trends, Financials,

SO AT Valuation, Corporate Finance Activities

DCF, Trading Comps,

Valuation Models Precedents

Financial Sponsor Takeout (LBO)

WEEEET R AT Corporate Finance Activities

Guidance, Industry Primer,

Crsslramege Comps & Precedent Data

Grading Feedback from Board, Ranking of Submissions
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First Round Case Scenario and Framework

Sample NIBC 2013 Case Topic: Valuation and Strategic Review of Wynn Resorts International

Objectives of First Round Case

Provide students with a useful corporate finance valuation experience
Employ methodologies in investment banking

Gauge a team'’s qualification to perform well in the Final Round

Composition of First Round Case

Valuation using Discounted Cash Flows, Trading Comparables, Precedent Transactions, and LBO Methodology
Ranking of company performance drivers and comparison to industry peers
Identification and analysis of potential corporate finance transactions

Deliverables include presentation, memorandum and model

Selection Criteria

Industry that appeals to competitors and that the Case Committee is familiar with
Moderate complexity in terms of valuation analysis
Operational and financial metrics that students are able to understand

Illustration of financial leverage and other corporate finance concepts
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Specific Concepts Assigned to Research Ahead of Time

Strategic & Financial Rationales for M&A in Media Industry ~ Stock Versus Cash Consideration

Valuation and Stock Price Impact Deferred Payment Structures, Contingent Value Rights
Accretion / Dilution, IRR and NPV Metrics Board and Shareholder Approvals

Synergies and Operational Efficiencies Management Incentives and Retention

Levered Financing Structures and Debt Metrics Bid Security and Price Protection Mechanisms
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Professional Involvement

Case Development

The cases are designed by NIBC's Case Committee, which is comprised of professionals who have dedicated their time and experience in financial analysis and
transaction structuring to work with the Organization Team to create sophisticated cases for NIBC

During the case creation process, the Case Committee screens companies, reviews trading comparables and precedent transactions, and consults with industry
experts to identify suitable real-life situations

= The Case Committee works with the Organizing Team to prepare a sophisticated financial model and information package for competi

NIBC Board
Tracey McVicar Kathy Butler Chris Tsoromocos Rizvan Dhalla Scott Powell
\ CA.I . CIBC Stern Partners Morgan Stanley MDA Training
 Private Equity World Markets Vice-President Managing Director President
Managing Partner Managing Director - 0
Board Member Board Member Board Member Board Member Board Member
Justin Cochrane Jordan Anderson Philip Chua Michael Scott Gint Austrins
Sandstorm bcIMC Macquarie Capital RBC Global Securities
Resources Assistant Portfolio Y Associate Capital Markets Equity Analyst
SVP, Corporate Manager (£ Vice President
Development >
Board Member Board Member Case Committee Case Committee " Case Committee
Amardeep Chandi Martin Haakonsen Jacky So Brenden Lee

Evercore Partners
Analyst

'f‘ Case Committee

Barclays
Analyst

.

Morgan Stanley i q TD Securities
Analyst .? * Analyst

Case Committee

'i Case Committee Case Committee
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International Footprint

Participating American Schools (NIBC 2014)
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Prospective Corporate Sponsors & Partners

Participating Investment Banks & Asset Management Firms
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NIBC Organizing Team 2015

Nicole Leanne Juliet Sandra Clarabel Soroush Jennifer Karsten
Dee Li Zhu Woo Luk Karimzadeh Jordache Lee

Name Position Year Experience

Chris Wong Director, Competition 4 BMO Capital Markets (Summer Analyst, Toronto)
Nicole Dee Director, Case 4 Goldman Sachs (Summer Analyst, New York)

Leanne Li Director, Conference 3 Bank of China (Summer Intern, Beijing)

Juliet Zhu Director, Marketing 4 Silicon Valley Bank (Summer Intern, Shanghai)
Sandra Woo Director, Media 2 Global Securities (Summer Intern, Vancouver)
Clarabel Luk Director, Internal 4 PricewaterhouseCoopers (Summer Intern, Vancouver)
Hovy Qiu Associate, Competition 2 TeamMax Financial (Vancouver)

Soroush Karimzadeh  Associate, Case MBA Autopro Automation (Vancouver)

Jennifer Jordache Associate, Case 4 Bank of America Merrill Lynch (Summer Analyst, Toronto)
Karsten Lee Associate, Marketing 4 HSBC Bank Canada (Summer Intern, Vancouver)
Nicole Ponto Associate, Marketing 2 Alpha Kappa Psi Business Fraternity (Vancouver)
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Appendix — Case Examples

The following slides serve as examples of the case work competitors will perform



Appendix — Case Examples

Combanv Overview i ions Gate NIRC 2014) DCF (Lions Gate NIBC 2014)

Company Highlights Valuation & Share F

Sm istory: Founded in 1997 in Vancouver and grown through acquisitions to become one of few Cas hflow Forecast
O oubliclv traded ure-plav studigs: free cashfiows limjted but heaan dividends in 2013 e a————

Key Valuation Statisti-

6% 63% 03% 70.6% 44% 7% 7% £2% 2%

Reverue Growt: -
Amortization of films and television programs (458.757)  (511.656) {529428) (603660) (966,027) (908.175) (947.760)  (978.435) (1,024,342) (1052322)
Participations and residuals (335059)  (266.311) (266318) (304742) (424542) (460668) (479.225) (497.064) (511.381)  (524.352)

AN Ty (FOL AN napL  s4nn tanu . inazona 1043 Aot

Studio (mm) 2013 Box Office Revenue Mix %  Gross(mm)
1 .

e nEro [oiies B 5

et

1 500 2 700 ) 2281
Revenue Growth Rate 6.3% 0.3% 70.6% 4.4% 47% 47% 4.2% 4.2%
comna - B /e 27 291 270 421 £on . eem aaE 69,242 86,419 64298 62,363 99,586 74,990 74,013 jinning Cash Balance
7905, 19,0%, FRINA, Marmin 4.2, 1 7%, NA% . . 134 14 A%, 16 9%, T — 3 s rddina DabyBolanan— ey

7 Certain non-producing assets in the range of ~$500mm are excluded from the EV calculation and treaded like cash
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Data Set wynNN NBC 2013)

LBO wyNN NIBC 2019)

EBITDA  EBITDA
CAGR(3yr) CAGR (2yr)
2013E Historic Forecast

Company Enterprise ~ EV/Revenue® EV/EBITDA® PE®
Value @ 2012E  2013E  2012E  2013E

(all figures presented in USD millons, except per share figures or where noted)

International

47.9% Las Vegas Sands 33,753 48273 43x 38x 13.0x  114x 18.0x 15.0x 36.3% 137%
58.7% MGM Resorts 5168 19,882 22x 21x 10.7x 99x NA N/A (7.1%) 9.6%
Average 10.7x
Asia
51.1% MGM China 6,559 6,437 23x% 2.1x 95x% 88x 11.8x 11.0x 78.4%
L2080 Sapds China 20 18R 20412 L4y ARy ARAv_ L MMRR | 99y . 1Rv 2900,
! : TS o -
= E — ; o -
o L o 5 =
i
e (livvpilieed}
an - =oon novro on
i 4
2.3x 21x 99x 9 26x 237x 209x 971% 10.2% 57.8% Average 95145 142192

36x 34x 126x  119x 20.5x 18.3x 40.3% 8.0%
< - . B

90.2% Wynn Resorts 11,547 18,661

wa
herce outstarciing.

5250 Parent Equty Market Value & “0.508

4500 Moy Infres t Market Vakie ass
.50 Farent Enuty Premium(20%) 212
2083 Mncrey Ineres  Prmium (20%) 3
=
Tom% 5 thmm) 23191 1%
Proforma 2013 2014 2015 2016 2017 201g]
a2 ) com 738 ees a7 a7 Seror Dot 2 6.5%
4500 4500 450 4500 4g00 450 4500 i et st8. 5%
s ceper securedby perent w i rfion compiion) “es 1914 208 2222 ot Debi at 7% (Cen eucion fioancing for 85 % of Cot
w0 13 as 1398 13420 1128 9238 Total Deb ($mm)

Mustbe above 1.5 and 20x 1860 e 1em 173 288 3am

1m0 s

@
- R 19.52% 18.083) (10 23} 1551 (3N ___2ies Mei Fquity Cashilows (Smm)

(Smm) == LTMEBTDA.  Debt/  Senior Debt. inkere st Rate.

Company Value or BV Debt/EV__ Debt Service LTM EBTDA  Total Debt Senior Junior Average Recent

ot e e B Ao T R T Sy

Caesan EeapraniTc) Gemn e lox  ioem i : o

KM et (Badnd Somn  me ol 0 ew s oss oo

e b Wage (T o PO - : T s

Viynn LBQ $21.30n 4% 1.50x 973 7% 6.50% 8.50% 2%

Pre cedent Trans aotion & Trading Metrios
m)
—_— - s

(sm Transaction

.
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Appendix — Case Examples
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> balance.sheef. ndara:t{a nht sale.

kis to analvse what MGM could pav fot Cosmp s
Deutsche has also requested your structured fin
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Atz s minyd i ruse fonahenih
) finannialinusctmant maitherlop e tages passtrat s Mauteabal,
| Seraighs Sale Ssrusiure (requires valuasion and debs sirucsuring)

= Sale lo MGM fol upfront lump surmn payrment

1-1.4bn upfront to redeploy to core aciivi
h= wﬁhom omlolnt; =Ypo~,ul=

MGM Resorts International

= Accessio MGM's Player’s Club database and VIP gaming
- = Revitalization of MGM's Viegas cor

«_Integration into adjacent City
M

e asset base at
Center to round out high-end product offering

ved ability to compete with Caesars, Wynn and Las Vegas Sancs
npt market share loss at MGM properties should Gosmo ramp up

« Sufficient financial capacity at parent entity.
Expected revenues of $9 1bn and EBITDA of $1 7bn in 2012 with

T O ek T e e Sl e
M alue sud and IINIMizEs wisns

£6 2bn ket sapitaliza

Project Finance Structure (results provided by Structured Finance Team)

A i Description and Benefits C iti
[ PR _200000l

Forecast Period
13 2014 2015 2016 2017 2018

Cashfiows to MGM

05 85855 119,581 152307 184401 204566 618

37500) (37.500) (37,500)  (37,500) (97,500 Bl 37,50
05 48355 82081 114807 146901 107,066 [= Senior Debt Service -3
S5c 229r 319 406x 492x 2.10x EBITDA / Inferest Coverage - 16

Preferred Dividend to Deulsche (213.0%)

- (33571) (40416) (46961)  (53,380)
Gain Shasing vith Devtsche (20% of re

- (3871) {10,415) {15951) (23.380) N

- = Cosmo EBITDA with MGM Value Add i B
- - - - (1,000,000) - :
_ _ N - 1,000,000 MGM Funding
IRR above 20% given higher leverage a
ETmS R

1,718,356

L ——

= 7.5% interest rate since non-recourse Increase in

Share Count due to Equity lssuance 323%
er-Share Accretion (Dilution) (8% @2%)  @6%  08% 21% 2.6% i L Cashriow-p
- = Sized to nreserve MGM eauitv IRR.  S—

T A

Upfionit & Defiemed Accomniing Progeeds 1,500,000

(%
W

= NPV 1o Deutsche discounted by 7% rate 1400274

NPV to Deutsche at (7.0% Lending Hurdle Rate)
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t,

S

Total Revenue

& EBITDA Margin Comparison

Rev. ($000) EBITDA 2011A ($000)

y 110,000 117,596 1582 Cosmopalian (Actual)’ 2086 8% 231 5% 684214 32349 Cosmopoifan (A ctua
MCHL_ A Tin ELITTY 27 D% 20 05E00_. UGL.ksin

0 1800 40%

2000 oty yaon .
Lo N T ) i
| (herm (8 s} 2re 219 sinca . i

Revenue and EBITDA Margin Benchmark by Segment

g I =

S o.A % sagm

Fer——— Fv———— AT
1 Expect where noted rates from comparable operators refer to Las Vegas se
* ADR refers to Adjusted Daly Rate which assumes S0% steady-state occupa
3 Allrevenuz and EBITD A margins based on combined IGH parent company (-
* AIIEBITDA margns based on LVS parent company

gments only.
ncy for Cosmo
60% revenues from LV)
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